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1 ACCOUNTING EXAMINING BOARD Accy 1.003

Chapter Accy 1
RULES OF CONDUCT

Subchapter| — Applicability and Definitions Accy 1.205 Standards for auditing, accounting and revé®mices, and attesta
Accy 1.001 Applicability of rules of conduct to certified public accountants. tion engagements.
Accy 1.002 Applicability of rules of conduct to certified public accountamte — .

havea significant influence over a @Prelated business or who Subchapter IV — Responsibilities to Clients

advertiseas a CR. Accy 1.301 Confidential client information.
Accy 1.003 Definitions. Accy 1.302 Contingent fees, commissions and referral fees.
Subchapter Il — Independence, Integrity and Objectivity Subchapter V — Other Responsibilities and Practices
Accy 1.101  Independence standards. Accy 1.401  Acts discreditable.
Accy 1.102  Integrity and objectivity Accy 1.402  Advertising or other forms of solicitation.
Subchapter IIl — Competence and Echnical Standards Accy 1.404  Incompatible occupations.
Accy 1.201  General standards. Accy 1.405 Form of practice and name.
Accy 1.202  Auditing standards. Accy 1.406 Practice while suspended.
Accy 1.203  Accounting principles. Accy 1.407 Communications.
Accy 1.204 Other technical standards. Accy 1.408 Ownership requirements.

Note: Chapter Accy 1 as it existed on June 30, 1974 was repealed and a new Cgamform with generally accepted accounting principles ibr
ter Accy 1 was create®egister June, 1974, No. 222ffective July 1, 1974. applicable with another comprehensive basis of accounting.

(3) “Commission”means compensation, except a referral fee,
for recommending or referring any product or serticbe sup
plied by another person.

(4) “Compilation of afinancial statement” means a presenta
a person who practices as a certified pubzountant in this tion of information in the form of a financial statement that is the

tate representatioinf anyother person without the undertaking of the
state. - ) ) certified public accountarntb express any assurance on the state

(2) A certified public accountant may be held responsible fgfent.
compliancewith the rules of the examining board by any person (5) “Contingentfee” means a fee established for the perfor

associatedvith the certified public accountant in a firm who iS5 ceof anyservice according to an arrangement in which no fee

eitherunder his or her supervision or is a member of the firm. iy he chaged unless a specified finding or result is attained, or
(3) A certified public accountant shall not permit others ten which the amount of the fee is otherwise dependent upon the

carry out acts on his or her behalf, either with or without €ominding or result of such service.

pensationwhich, if carried out by the certified public accountant, (6) “CPA-relatedbusiness” means a business that performs

nglgrwo(lzarltg C_htSAJCCy 11;5‘7349-'\‘ 2226, 7-1-74: correction made under for clients any of the professional services related to accounting,
i y: . Register June, , No. . 7-1-74; i u . . . " . .
5.13.93 (2m) (b) 1.Stats. Register March, 1993, No. 44TR 03-071r. and recr tax, personal financial planning, or litigation support services or

RegisterMay 2004 No. 58eff. 6-1-04. those services for which standards are established relating to
audits, compilations and reviews dfnancial statements and

Accy 1.002 Applicability of rules of conduct to certi- examinationsor compilations ofprospective financial informa
fied public accountants who have a significant influ - tion.
ence over a CP A-related business or who advertise as (7) “Examination of prospective financialinformation”

a CPA. (1) A person licensed as a certified public accountanteansan evaluation by a certified public accountant of a forecast
thathas significaninfluence over a GF-related business is con or projection, the support underlying the assumptions in the fore
sideredto be practicing as a certified pubbecountant in the castor projection, whether the presentation offirecast or pro
CPA-relatecbusiness and all persons with ownership interest jectionis in conformity with professional presentation guidelines,
the business shall follow the rules of the examining board in tbg whether the assumptions in the foreaasgprojection provide
operationof the CRA-related business. areasonable basis for the forecast or projection.

(2) A person who operates a businessiafidensed as acerti ~ (8) “Firm” means a proprietorship, partnership, limited liabil
fied public accountardind who advertises or otherwise holds olty partnership, corporation, service corporation, or limited kabil
as a certified public accountant shall follow the rules of thi#gy company
eXHQTiningbgardtithhe ?ggir%tioglg; ;inly gzugpienésiﬁ . (9) “Forecast”meansa prospective financial statement that

istory: LT Registey June, » NO. - (1782 -O71r.andrecr  pgresentsto the best othe responsible pars/’knowledge and
RegisteMay 2004 No. 581ef. 6-1-04. Eelief, an entitys expectedinarrl)cial posigon?,results ogf] opera

Accy 1.003 Definitions. As used in chsAccy 1t09: tions, and changes in financial’ position or cash flows that are

’ o o basedon the responsible partyassumptions reflecting condi

1) gttSSt s%rwce fmeanj anyf the LOHOW'”Q_' r']f phen‘ormed tionsit expects to exist and the course of action it expects to take.

or intended to be performed in accordance with the statements(lo) “Member of a firm’ means a directormanager

|ncorporatedjqder sAccy 1.205 employee officer, owner shareholderprincipal, or partner of a
(a) An audit or any other engagement. firm.
(b) A review or compilation of a financial statement. (11) “Person’means any natural person, firm, association, or
(c) An examination of prospective financial information.  otherlegal entity
(2) “Audit” means an examination of financial statements of (12) “Projection” means aprospective financial statement
aperson by a certified public accountant, conducted in accordatitat presents, to the best of the responglalety’s knowledge and
with generally accepted auditing standards, to determine whethwlief, given one or more hypothetical assumptions, an estity’
in the opinion of the certified public accountant, the statemerggpectedinancial position, resultsf operations, and changes in

Subchapter| — Applicability and Definitions

Accy 1.001 Applicability of rules of conduct to certi -
fied public accountants. (1) ChaptersAccy 1to 9 apply to
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Accy 1.003 WISCONSINADMINISTRATIVE CODE 2

financial position or cash flows that are based on the responsiBfe120r. and recrRegister November 2003 No. 5%. 12-1-03;2013 Wis. Act
party’s assumptions reflecting conditions it expects would exigt® 2™ Register April 2014 No. 700eff. 5-1-14.
andthe course of action it expects would be taken given SUChAccy 1102 Integrity and objectivity . No person

hypothe‘tllcalassumpt’[ons. ) ._licensedto practice as a certified public accountant as defined in
(13) “Referral fee” means compensation for recommending,e statutes, shall knowingly misrepresent facts, and when
or referring any service of a certified public accountant top@my  engagedn the practice of public accounting, including the render
son. ing of tax and management advisory services, shalbmoordi
(14) “Review” means to perform an inquiry and analyticahatehis or her judgment to others. In tax practice, a member may
procedureshat permit a certified publiaccountant to determine resolvedoubt in favor of the client as long as there is reasonable
whetherthere is a reasonablasis for expressing limited assur support for that position.
ancethat there are no material modifications that should be madeistory: Cr. RegisterJune, 1974, No. 222f. 7-1-74; corrections made under
to financial statements in order for them to be in conformity witm 13.93 (2m) (b) 5., StatfegisterMarch 1993, No. 44TR 03-071am.Register
generallyaccepted accounting principles drapplicable, with '@ 2004 No. 58lef. 6-1-04.

anomercor.npr?hens.'ve basis of accounting. _ Subchapter Il — Competence and Technical
(15) “Significant influence” means the ability of an investor Standards

to exercise significant influence over operatargl financial poh

ciesof an investee. The extent of ownership is not conclusn%ACCy 1.201 General standards. (1) All persons

) i . 0 .
Director indirect ownership of 20% or more of an investee creay ensedto practice as a certified public accountant, as defined in

a presumption that the investor has significant influence in : .
; : o : e statutes, shall comply with the following general standards as
investee. Ownership of less than 20% of aACelated business interpretedby bodies designated by the American Institut€es

createsa presumption that the certified putdiccountant does not .. } . B
havesignificant influence in the @P-related business. An ability :'f'eeitﬁleﬂ#oﬁqccountams Council, and must justify any depar
to exercise significant influence may be indicated in several waJéF(a) Profcddnaj competence. A certified public accountant
representatioron the board of directorparticipation in polic €55 -

mgking processes, material intercom%iny Eransactid?nts-qr-y shallundertakeonly those engagements which the certified public
changeof managerial personnekchnological dependencgnd ~ @ccountanor the firm can reasonably expect to complete with
the extent of ownership by an investor in relation todbecentra  Professionatompetence.

tion of other shareholdings. (b) Due professional care. A certified public accountant shall

Note: Examples of indicationthat an investor may be unable to exercise signifiexercisedue professional care in the performance of an engage
cantinfluence over the operating and financial policies of an investee include: ment.

(a) Oppositiorby the investee, such as litigation or complaints to government reg . .. " .
ulatoryauthorities, challenges the invetoability to exercise significant influence.  (C) Planning and supervision. A certified public accountant

(b) The investor and investee sign an agreement under which the investor surgdtall adequately plan and supervise an engagement.

derssignificant rights as a shareholder - - .
(c) Majority ownership othe investee is concentrated among a small group of (d) S'Iffl a entrel e"‘f"”‘ data. A certified public accoun.ttha"
shareholdersvho operate the investee without regard to the views of the investoPbtainsuficient relative data to &drd a reasonable basis for eon

(d) The investor needsr wants more financial information to apply the equityclusionsor recommendations in relation to an engagement.

methodthanis available to the investaedther shareholders, for example, the inves . . .
tor wants quarterly financial information from an investee that publicly repolys (e) Forecasts. A certified public accountant shall not permit

annually,tries to obtain that information, and fails. the certified public accountarsthame to be used in conjunction
dir(:gu;rrge investor tries and fails tibtain representation on the investemard of  with any forecast of future transactions in a manner which may
History: CR 03-071(2) to (5), (7), (9). and {3 to (14) renum. from Accy 1.302 leadto the belief that the certified public accountant vouches for
(1) (b) to (k) and am. (2), (4), (7),104 (13) and (14), c(intro.), (1), (6), (8), (10) and the achievability of the forecast. This paragraph does not prohibit
(15),Register May 2004 No. 58&f. 6-1-04;2013 Wis. Act 210 am. (1)Register g certified public accountant from preparing, or assisting a client
April 2014 No. 70Deff. 5-1-14. in the preparation of, forecasts of the results of future transactions.
. When a certified public accountatiame is associated with such
Subchapterll — Independence, Integrity and forecaststhere shall be the presumption that such data may be
Objectivity usedby parties other than the client. Therefore, full disclosure
mustbe made of the sources of the information used anuaie
Accy 1.101 Independence standards. The following assumptionsnade in the preparatiaf the statements and analy
independencstandards of the accounting profession are adoptegs, and character of the work performed by the mepdat the
by reference and shall be used by certified public accouritantsiegreeof the responsibility he or she is taking.
Wisconsin: _ _ _ ~ (2) Interpretationsof s. Accy 1.201 not intended to be all-
The Code of Professional Conduct ET Section 101, includingclusive,are as follows:
SectionsET 101.01 through ET 101.19, available on the Internet (a) A certified public accountant who accepts a professional

at http://www.aicpa.org/Research/Standards/CodeofCondu%trl'gagememnp”es that he or she has the necessary competence

Pages/sec100.aspas of January 31, 2013, and published by thg -, mpjete the engagement according to professiiaatiards,

American Institute oCertified Public Accountants in print form ; frs f ;
. applying the certified public accountastknowledge and skill
as AICPA ProfessionalStandards slume 3, as of January 31, ith"reasonable care and diligence, but the certified public

2013. Th_e printed_ volume is e_t\_/ailable gt: accountantdoes not assume a responsibility for infallibility of
American Institute of Certified Public Accountants knowledgeor judgment.

,{éﬁ Q\)/;aknul\cleYofltggs,gTse%:gs (b) Competence in the practice of public accounting involves

Note: Definitions of terms used in the independence standards, ET Section 199,th the technical qua“flcatlor.]$ of the Certlfl.ed pUbIIC accountant
areincluded in ET Section 92 of the Code of Professional Conduct publisttad by and hIS or her stdfand the ability to supervise and evaluate the
Americanlnstitute of Certified Publié\ccountants and available on the Internet aqjuality of the work performed. Competence relates both to
hﬁtPI//WWW-?'Cpg-or@IJ/Reseafé‘}/sstaﬂEiardlséEOdeOfCO“dUCﬂPaQeS/et_%dﬂmX knowledgeof the professios’ standards, techniques and thetech
t zfggslp’g:ze‘;?s;’gjufe 197?:\"‘;”222& 7174 or(2). Register Decem nical subject matter involved, and to the capabilityet@rcise
ber, 1974, No. 228ef. 1-1-75; cr (2) (d), Registey February1976,No. 242 ef. soundjudgment in applying such knowledgeeach engagement.
4—%2—)7%02{(2)_(f),%egls;tg;gnﬁarzs%lg??ﬁ goiZ?geff- 3—d1—77:( E??d) recr(l()z?rzg) (c) The certified public accountant may have khewledge
cr. , Registey July, , NO ef. 9—-1-/9; rand recr a), am. H H
2.intro. andd., cr (2) (g),Register July 1980, No. 295¢f. 8~1-80: corrections requiredto complete an engagement professionally before under

madeunder s13.93 (2m) (b) 1. and 5., StatRegister March, 1993, No. 44TCR  takingit. In many cases, howeyeadditional research or consulta
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3 ACCOUNTING EXAMINING BOARD Accy 1.302

tion with others may be necessary during the course of the engagiote: Copies Offthe $ft,atemenfs described above may befprt:rchasedﬂﬁom
ment. This does not ordinarily represent a lack of competence, ffjficaninefiutte of Certified Public Accountants, T2Avenue of the Americas,
ratheris a normal part of the professional conduct of an engageistory: CR 01-133 cr. Register October 2002 No. 568f. 11-1-02;CR
ment. 03-071 am.Register May 2004 No. 57&ff. 6-1-04;2013 Ws. Act 21Q consol.

. . . . . (intro.) to (3) and ~ Accy 1.205 and amRegister April 2014 No. 70Q eff.

(d) Howeverif a certified public accountant is unable to gaifgms.%), () and enum. Accy and ammegisterApn o-700e

sufficientcompetence through these means, he or she should sug o ]
gest,in fairness to the client and the public, the engagement of Subchapter|V — Responsibilities to Clients

someone competent to perform the needed service, either inde ) . o )

pendentlyor as an associate. Accy 1.301 Confidential client information. (1) No
History: Cr. RegisterJune, 1974, No. 222f. 7-1-74; cr(2), RegisterDecem  personlicensed tgpractice as a certified public accountant shall

E‘%h %gg“g{?‘% 2128%; (11—)1(—67)5re rnir:g rferg;(qlk’é\gd 11%222 2()6\5;38&65&% lﬂg' discloseany confidentialnformation obtained in the course of a

1980.No. 295 ef. 8-1-80; corrections made under s. 13.93 (2m) (b) 1. Stais.  Professional engagement except with the consent of the client or

ter, March, 1993, No. 44TR 03-071am. (1) (intro.) to (d) and (2) (a) to (d)and  throughthe due process of law

recr.(1) (e)Register May 2004 No. 58&f. 6-1-04. (2) This rule shall not be construed:
Accy 1.202 Auditing standards. A person licensetb (a) To relieve such a person of the obligations undekssy
practiceas a certified public accountant shall not permit the_cer&.ZOZandl.ZOCi_ . . o
fied public accountans’ name to beassociated with financial  (b) To afect in any way compliance with a validly issued-sub
statementsn such a manner as to imply that the certified publigo€naor summons enforceable by order of a court,
accountanis acting as an independent public accountant unless(c) To prohibit review of such persons professional practices
the certified public accountant has complied with the applicab&s a part of voluntary quality review under authorizatiorthwf
generallyaccepted auditing standards promulgated by the Amefimericaninstitute of Certified Public Accountants or thasw
can Institute of Certified Public AccountantsStatements on consinSociety of Certified Public Accountants, or
auditing standards used by the American Institute of Certified (d) To preclude a certified public accountant from responding
Public Accountants auditing standards executive committee ate,an inquiry made by th@rofessional Ethics Division of the
for purposes of thisule, considered to be interpretations of thémericaninstitute of Certified Public Accountants, by the duly
generallyaccepted auditing standards, and departuresdrmin  constitutednvestigative or disciplinary body ofstate society of
statements must be justified by those who do not follow themcertified public accountants, or under any state statutes.
History: Cr.RegisterJune, 1974, No. 222f. 7-1-74; cr(2),Registey February (3) Membersof the ethics division and triddoard of the

1976,No. 242 ef.. 4-1-76; r and recr(1) RegisterJuly 1979, No. 283eff. 9-1-79; . . . .
CR03-071 renum. (1) to be Accy 1.202 and am(2) Register May2004 No. 581 American Institute of Certified Public Accountants and prefes

eff. 6-1-04. sional practice reviewers under American InstituteQ#rtified
. o Public Accountants authorization, or their state society counter
Accy 1.203 Accounting principles. (1) No person parts,shall not disclose any confidentiient information which

licensedto practice as eertified public accountant shall expresgomesto their attention from such persons in disciplinary-pro
anopinionthat financial statements are presented in conformigeedingsor otherwise in carrying out theirfafial responsibiki
with generally accepted accounting principles if such statemetits. However this prohibition shall not restrict the excharje
containany departure from amccounting principle promulgated information with an aforementioned duly constituted investiga
by the body designated by the council of the American Institutg/e or disciplinary body
of Certified Public Accountants to establish such principleigh (4) The prohibition in sub(1) against disclosure of confiden
hasa material dect on the statements taken as a whole, unlessf{ig information obtainedn the course of a professional engage
or she can demonstrate that due to unusual circumstancespifgt does not apply to disclosure of such information when
financial statements would otherwise have been misleading. dyuiredto properlydischage the certified public accountast’
suchcases the report must describe the departure, the approxiaé®onsibilityaccording to the professianstandards. The pro
effectsthereof, if practicable, and tireasons why compliance pipjtion would not applyfor example, to disclosure, as required
with the principle would result in a misleading statement.  py section 561 of Statement on Auditing Standards No. 1, ef sub
History: | Or Registerdune, 1974, No. 2281, 71 74; cr (2), Register Decers__ sequentdiscovery of facts existing at the date of the auitor

ber,1974, No. 228ef. 1-1-75; corrections made under s. 13.93 (2m) (b) 5., Stats: . .
RegisterMarch, 1993, No. 44TCR 03-071renum. (1) to be Accy 1.203 and am., Téport which would have #écted the auditos report hadhe

. (2) Register May 2004 No. 582f. 6-1-04. auditorbeen aware of such facts.
History: Cr. RegisterJune, 1974, No. 222f. 7-1-74; cr(4), Register Decem
A(;(;y 1.204 Other technical standards. A person ber,1974, No. 228ef. 1-1-75; corrections made under s. 13.93 (2m) (b) 5., Stats.,

: . e : RegisterMarch, 1993, No. 447TCR 03-071am. (1), (2) (a), (c), (dAnd (3), cons.
licensedto practice as eertified public accountant shall complyan%enum. (@) (intro.} and (g) 10 be (4) and ﬁ(egiétgr(w)lag/ ), {nd G )5819“_
04.

with other technical standards promulgated by bodies designage
by the American Institute of Certified Public Accountants Goun i .
cil to establish such standards, and departures must be justified pfccy 1.302 Contingent fees, commissions and
thosewho do not follow them. referral fees. (1) CONTINGENTFEES. Except as provided in sub.
History: Cr. RegisterJune, 1974, No. 222f. 7-1-74; cr(2), RegisterDecem  (3), @ certified public accountant may aj@ contingent fee pro
ber, 1974, No.228 ef.. 1-1-75; r and recr(1), Register July, 1979, No. 283ef.  vided the accountant and the client make a contingent fee-agree
1 iowenum. () ;%bseggct%f,\%y%éj)ﬁggéségffﬂg'}‘lfgfo' No. 295ef.  mentin writing, signed by the client, which states the method by
' ' ' ’ ' which the fee is to be determined and describes all costs and
Accy 1.205 Standards for auditing, accounting and expenseso be chaged to the client. Upon conclusiohthe cor
review services, and attestation engagements.  Thestan tingentfee matterthe accountant shall provide the client with
dardsof the accounting analditing profession that certified pub Written statement showing the fee and all the costs and expenses
lic accountants in Wconsin shall use are (1) the Statements difiaged to the client.
Auditing Standards, the Statements on Standards for Accounting(2) CERTAIN CONTINGENTFEESPROHIBITED. No certified public
andReview Services, and the Statements on Standards for At@gcountantmay receive a contingent fee from any person for
tation Engagementpublished as AICR Professional Standards whomthe accountant performs attest services duhiagoeriod of
by the American Institute of Certified Public Accountantss.; theattest services engagement or the period covered by any histor
and(2) the auditing standardé the Public Company Accounting ical financial statements involved in the attest services.
OversightBoard. All of those Statements and Standards are- incor (3) Commissions. Except as provided in sufb), a certified
poratedby reference into this section. public accountant mageceive a commission provided that at the
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Accy 1.302 WISCONSINADMINISTRATIVE CODE 4

time the referral orrecommendation is made, the accountamngagemenivhich do not result in changes to the client’cords
informsthe client in writing of the amount and reason for the-conor are not in themselves part of ttezords ordinarily maintained
mission. by such clientsre considered to be solely “accountamtbrking

(4) CERTAIN coMMISSIONS PROHIBITED. No certified public papers”and are not the propertf the client. For example, the
accountantnay receivea commission from any person for whongertified public accountant may make extensive analyses of
the accountant performs attest services, or may receive a comrifigentory or other accounts as part of the selective audit proce
sionfor any products or services sold to any person for whom tgres. Even if such analyses have been prepared by pkegson
accountanperforms attest services, during the period of the atté¥g! at the request of the certified public accountant, they neverthe

servicesor the period covered by any historical financial statéessare considered to be part of the accourgamtirking papers.
mentinvolved in the attest services. Only to the extent such analyses result in changes to the lient’
(5) ReFerrAL FEES. No certified public accountant may recordswould thecertified public accountant be required to-fur

receivea referral fee unless all of the following apply: nishthe details from the working papers in supmdrthe journal

(a) The certified public accountant who accepts the referral ]ggtrlesrecordlng such changes, unless the journal entries-them

disclosedo the client, in writing, at the time the referral is mad Ivescontal_n all necessary details. " .
the amount of and reason for the referral fee. (c) Duty discharged. Once the certifiegublic accountant has

o ; turnedthe clients records or furnished the copies of such
(b) The certified public accountant who pays the referral fd . i
disclosedo the client, in writing, within 30 days after the referraqgcordsand/ornecessary supporting data, the obligation has been

is made. the amount of and reason for the referral fee. dischargedn this regard and it is not necessary to comply with any

. . - subsequentequests to again furnish such records.
(6) ExcepTions. This sectiorshall not prohibit payments for d) Coniesto the client. If th rified publi ntant h
the purchase o&in accounting practice or retirement payments tg () Copiestothedlient. If the certified public accountant has

P ; ; ; . _retainedcopies of aclient’s records already in possession of the
individualsformerly engaged in the practice of public accountm@e. > A ° !
or payments to their heirs or estates. lient, the certified publi@ccountant is not required to return such

History: Cr. RegisterJune, 1974, No. 222f. 7-1-74; r and recrRegistey Feb copiesto th_e (?Iiem' . L . .
{u?g,tl9§0AN0- ilggg-(g)-tl-?&)CR 03—0(721)ri (l()7 )‘T“t?"&?? ‘2’25 reréum- (g)(lt)) ( (e) Conviction of a crime. Conviction of a crime theircum
(0] 0 be Accy 1. 0 , renum (0] 0 be 0 and am. (0] i 1 1 i
RegisterMay 2004 No 58101 6-1-04, '_é?tanceS)f which substantially relate to tipeactice of accounting
is an act discreditable to the profession in violation of this section.
SubchapterV — Other Responsibilities and Practices As enumerated belavthe board shall act as follows:
_ _ ) 1. On conviction ofa felony the circumstances of which sub
Accy 1.401 Acts discreditable. (1) No person licensed stantiallyrelate to the practice of accounting the board will initiate
to practice as a certified public accountant, as defined in the stdiargesn every instance.

utes,shall commit an act discreditable to the profession. 2. On convictiorfor willful failure to file an income tax return
~ (2) Interpretationsof this section, not intended to be all-or other document which, the certified pubticcountant as an
inclusive,are as follows: individual is required by law to file, for filing a false or fraudulent

(a) Client's records and accountant’s workpapers. Retention incometax return or other document on his or her or a clent’
of client records after a demand is made for them is an act discfeghalf,or for willful aiding in the preparation and/or presentation
itableto the profession in violation of this section. It would be &f a false or fraudulent income tax return of a client, or the willful
violation of the code to retain eient’s records to enforce pay makingof a false representation in connection withdatermina
ment. A certified public accountarstworking papers are his ortion, collection or refund of any tax, whether it be in his or her own
herproperty and need not be surrendered to the client. Howevaghalfor in behalf of a client, the board will initiate chasin
in some instances working pap&d contain data which should everyinstance.
properlybe reflected in the cliestbooks and records but which 3. On conviction of a misdemeanor the circumstances of
for convenience have not been duplicated therein, with the resuitich substantially relate to theractice of accounting the board
thatthe clients records are incomplete. In such instances, the paiill review the circumstances and the nature of the act resulting
tion of the workingpapers containing such data constitutes part iof conviction. Each such situation will be considered by the board
theclient's records, and copies should be made available @ithe asan informal complaint. The minutes of the board will reflect the
entupon request. If a certified public accountant is engagedféet of review and the resulting disposition of the informal eom
perform certain work for a clienand the engagement is termi plaint. Such convictions that are professionally related and
natedprior to the completion of such work, the certified publigzelatedto good moral character can be the basis for bringing for
accountanis required to return or furnish copies of only thosenal chages and subsequent board action.
recordsoriginally givento the certified public accountant by the 4 on conviction foffailure to act with integrity and trustwor
client. Examples of working papers that are considered to be fghess with information gproperty of others, the board will initi
Cllent’S reCOI’dS WOUld |nC|Ude: atechages in every instance.

1. Worksheets in lieu of books of original entry (e.g., listings (f) A certified public accountant shall notify the board in writ
anddistributions of cash receipts or catbursements on colum ing within 60 days after being convicted of a crime.

narworking paper)_. . . (9) Receiving fees for services not performed. The deliberate

2. Worksheets in lieu of general ledgmrsubsidiary ledgers, yaceiptandretention of a fee from a client for services not per
suchas accounts receivable, job cost and equipment ledgersi®medwhen the client has been given reason to believe that there
similar depreciation records. should be performance, or the withholding of services and receiv

3. All adjusting and closing journal entries and supportingg a retainer or fee when the services agreed upon have know
details. (If the supporting details are not fully set forth in théngly been withheld, are acts discreditable to the profesdibe.
explanationof the journakentry but are contained in analyses otmountor rate of chage for services is a contractual matter
accountsn the accountarg’'working papers, then copiessefch  betweerthe certified public accountant and the client, and except
analysesnust be furnished to the client.) asrelated to the provision, the board doeshave authority to set

4. Consolidating or combining journal entries and worksheets regulate fees dor taking jurisdiction in such matters. The term
andsupporting detail used in arrivingfatal figures incorporated “servicesnot performed” means situations in which t#xetual
in an end product such as financial statements or tax returns.work for which payment is received is not done.

(b) Working papers. Any working papers developed by the (h) Discrimination in employment practices. Discrimination
certified public accountant incident to the performanceanf basedon race, colgmeligion, sex, age or national origin in hiring,
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5 ACCOUNTING EXAMINING BOARD Accy 1.408

promotionor salary practices is presumed to constitute an act disrm of business ganization form permitted by state lawo

creditableto the profession in violation of this section. personlicensed to practice as a certified public accountant may

19%85{‘){)%2% s;f-:‘g‘{stfrggng,ml%l)k(gl)ge%ﬁézj—ll—% %(Zhsegés;g#?blru%y practiceunder a firm name which is misleading as to the type of
,No. . 4-1-76; am. Regi uly, , No. . 9-1-79; i ati

renum.from Accy 1.501 and am. (2) (intro.) (a) and (b),(2) (d) and (e)Register, organization. Howe\(er name_sof On,e Oor more past partners or

July, 1980, No. 295ef. 8-1-80; am. (2) (b) intro. and.€®) (b) 4.Register April, ~ shareholdersnay be included in the firm name of a successor part

1981,No. 304 ef. 5-1-81; am. (2) (d), renum. (2) (e) to be Accy 1.402 (2Redlis-  nershipor corporation. Also a partner or shareholsigmviving

ter, June, 1982, No. 31&f. 7-1-82; cr (2) (bm),Registey April, 1985, No. 352 death ithd | of abith ¢ h hold

5-1-85CR 03-071am. (1), (2) (intro.) and (a) (intro.), cons. and renum. (2) (anth€ death or withdrawal of atither partners or shareholders may

(intro.) and 1. to be (2) (b) and am., renum. (@) to (d) to be (2) (c) to (h) and am. continueto practice under theartnership or corporation name for

(2) () to (g)Register May 2004 No. 53&f. 6-1-04. upto 2 years after becoming a sole practitioner or shareholder
(2) No person or firm engaged in practiceaasertified public

tion. No certified public accountant may advertise or solicit-a anccountanmay use a business name or designation that is mis

entin a manner that is false, fraudulent, misleading or deceptiv'ge"?‘d'lngas to thewmber of individuals with aln equity Iln' the firm.
History: Cr. RegisterJune, 1974, No. 222f. 7-1-74; cr(2), Registey Decem .SO € proprle“tor ma,}’ nOE use a name; |mp“y|ng mu t(mmef
ber,1974, No. 228ef. 1-1-75; rand recr(2) (a), (9), () and (nRegister February ~ Ship such as “& Co.” or “& Company” or “& Associates,” or

1976,No. 242 ef. 4-1-76; r and recrRegistey July 1978, No. 271ef. 9-1-78; “EFirm” “ i ” “ i i i
renum.from Accy 1.502 and am. (2) (introfRegister July, 1980, No. 295ef. Firm” or "Associates” or “Companyand a firm with multiple

8-1-80am. (1) and (2fc), (2) (€) renum. from Accy 1.401 (2) (RegisterJune, OWNershipmay not use the name so that multiple ownership is not
1982,No. 31§ eff. 7-1-82; r and recrRegistey April, 1986, No. 364eff. 5-1-86;  disclosed. A firm with multiple ownership may not imply in the

CR03-071 am.Register May 2004 No. 58&f. 6-1-04. firm’s name that there are owners of the firm in addition to those

. . specifically mentioned in the firng’ name when no additional
Accy 1.404 Incompatible occupations. (1) A person qgwnersexist.

who is engaged in practice as a certified public accountant, as . . . . . _
definedin the statutes, shall not concurrently engage in any busi (3) An interpretation ofhis section, not intended to be all

nessor occupation which would create a conflict of interest reﬁnclqsive, is tha.‘t acertified pUb."C accountant in. the practice .Of
dering professional services public accounting mayave a financial interest in a commercial

. . r . corporationwhich performs for the public services of a type-per
2 ]!nltlerprgtatlon$f sub.(1) not intended to be all=-inclusive, formedby certified public accountants and whose characteristics
areasio OWS_' . . . do not conform to resolutions of The Council of the American
_ (&) Engaging concurrently with the practice of public accouninstitute of Certified Public Accountants, provided such interest
ing in anybusiness or occupation inconsistent with the certifigd not material to the corporatienhet worth, and the certified
public accountans responsibilities under theistéonsin rules of ,pjic accountant interestin and relation to the corporation is
conductwould constitute involvement in an incompatibtecupa solely that of an investor
tion prohibited by sub(1). History: Cr. RegisteyJune, 1974, No. 222f. 7-1-74; cr(2), Register Decer
(b) The proscription in sul(l) applies to any businegs  ber,1974, No. 228efl. 1-1-75;r. and recr(1) (a), renum. (2) to be (3) and (@),
occupation/vhich' Reg|ster,February1976, No. 242ef. 4-1-76; renum. fror}Accy 1.505 and am. )
. o . (intro.), Register July, 1980, No. 295eff. 8-1-80; am(2) (intro.) and (a)Register,
1. Detracts from theublic image of the profession, as forApiil,812981,(l;l)0-R 30é_letff- ?—ll-féé é’m’ll (3% ?Si)ﬁfegiS;erB%une, 1(91?2(_, lt\lo.)3li§ﬂ( )

H H —1-cZam. , Reqgister July , NO. elr. o—1-o35; am. intro.) ana (a),
exam_ple,on legal. grounds‘ or involves conduct which WOU@egisterJanuarleSS, No. 34%f. 2-1-85; r (1) (b),Register February1990, No.
constitutean act discreditable to the profession. 410, eff. 3-1-90; am(1) (a),Register February1992, No. 434efl. 3-1-92ir. and

2. Impairs the certified public accountarbjectivity in ren recr. (1) (intro.),Registey May, 1994, No. 46,1ef. 6-4-94;CR 03-071 cons. and

dering professional services to clients. ES;‘ ;g“gﬁizgr'“ﬁ ;’y) '2(5320,\,%? é%;);{‘g_(fléﬁ‘f“")' (8) to be (3) and ar(t) (c), am.

3. Inherently involves responsibilities which dikely to cor
flict with the certifiedpublic accountard’responsibility to others ~ Accy 1.406 Practice while suspended.  No person who
arisingout of the client—certified public accountant relationshipg |icensedto practice as a certified public accountant, who has
(c) A conflict of interest exists when a certified public accounbeensuspended, shall practice as a certified public accountant
ant or firm of such persons who are licensed to pracidéscon- duringthe period of such suspension.
sin becomes associated with or employed by a nonlicensed indHistory: Cr. Register June1974, No. 222ef. 7-1-74; renum. from Accy 1.506,
Vidua| or firm offering accounting’ tax’ or Consumng ServicesRegiSterJuly, 1980, No. 295ef. 8-1-80;CR 03-071am.RegisterMay 2004 No.
suchas those customarilgrovided by certified public account 81, eff. 6-1-04.
ants,in a manner and with representation or implication ttied o " .
partiescould interpret or conclude that attest services are per Accy 1.407 Communications. A certified public
formedor offered by both the nonlicensed individwalfirm and =~ accountantshall, when requested, respond to communications
the certified public accountantA conflict of interest also exists from the board within 30 days of the mailing of seefmmunica
if the services of the licensed certified public accountant or firHQHr_lS by rgg;{ste_redJolr fg;élf:\ledzgla#-g S
of such persons can be influencedlecisions altered by the non _ History: Cr.RegisterJuly » No. 271efl. 9=1=78; renumirom Accy 1.507,
certified%ssociate or employer d RegisterJuly, 1980, No. 295efl. 8-1-80.

(d) A conflict of interest exists when a certified public account
ant who is not licensed permits his or &&tus as a certified public ..
accountanto be used or publicized in a manner or situation th
third parties could assume or conclude that attest services ) ) . ) )
beingperformed or déred by or through nonlicensed individuals  (2) An applicant for a license as a certified public accounting
or firms. firm shall demonstrate that more than 50% of the ownership inter

History: Cr.RegisterJune, 1974, No. 222f. 7-1-74; cr(2),RegisterFebruary €St of the firm is held by individuals who hold certificates or

1976,No. 242 eff. 4-1-76; r and recrRegistey July, 1978, No. 271ef. 9-1-78; cr i i ifi i i
() Botrsion Jul: 1570, No. D83eH 6o T-T0, ramum. from Aty 1 5ORegier licensesto practiceas a certified public accountant issued under

July, 1980, No. 295ef. 8-1-80: am. (2) (intro.) and (&egister April, 1981, No.  thelaws of any state or foreign country

Accy 1.402 Advertising or other forms of  solicita -

Accy 1.408 Ownership requirements. (1) In this see
En “ownership interestimeans any equity or voting interest in

304, eff. 5-1-81,; cr(2) (c) and (d)Register June, 1982, No. 318f. 7-1-82; am. i i i i H
2) (b) 1. Register Apfil. 1985, No. 35pefl. 5-1-85:CR 03-071am. (1) and (2) () A firm applying for licensure meets the ownership reguire
(a)to (d)Register May 2004 No. 58&f. 6-1-04. mentunder sub(2) in the following circumstances:

(a) If the applicant is a sole proprietorship @nel owner holds
Accy 1.405 Form of practice and name. (1) Individu- acertificate and license to practice as a certified public accountant
alsor firms may practice as a certified public accountant in arigsuedunder the laws of this state.
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Accy 1.408 WISCONSINADMINISTRATIVE CODE 6

(b) If the applicant is ganized as a service corporation anevho are certified public accountants.
morethan50% of the voting rights are held by individuals who are (4) An applicant firm with ownership characteristics other
certified public accountants. thanthose identified in sul§3) may submit information about the
(c) If the applicant is granized as a business corporation an@wnershipinterests of almembers of the firm to the board. The

morethan50% of the voting rights are held by individuals who areoardmay determine that more than 50%twé ownership inter
certified public accountants. estof the firm is held by individuals who hold certificates or

(d) If the applicant is @anized as a partnership or Iimited"cfnseso tpracttkllcebas adcerr]tlfllfad pu%lllc acrc]oE[Jhntant. In mr?klngtthlst
liability partnership and more than 50% of the voting rights ag(r? ermination the board snafl consicer Whether ownership Interes
held by individuals who are certified public accountants all memberf the firm results in control and management of
y X ) - P o o ’ thefirm by individuals who hold certificates or licenses to practice
(e) If the applicant is @anized as a limited liability company gsa certified public accountant.
and more than 50% of the voting rights are held by individuals History: CR 02-052cr. Register December 2002 No. 5@4. 1-1-03.
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